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Statement on Standards
for Accounting and
Review Services

July 1982

Issued by the Accounting and Review Services Committee

AlCPAAmerican Institute of Certified Public Accountants

Reporting on Compiled Financial
Statements
1. This statement amends the reporting standard1 set forth in paragraph
14 (a) of Statement on Standards for Accounting and Review Services 1 to
read as follows:
A compilation has been performed in accordance with standards established
by the American Institute of Certified Public Accountants.
2. This statement also amends paragraph 17 of SSARS 1 by changing the
first sentence of the standard compilation report to conform to the amended

1. SSARS 1 provides guidance considered necessary to enable the accountant to comply
with the general standards of the profession set forth in rule 201 of the AICPA Rules of Professional Conduct in the context of a compilation or review engagement and establishes additional standards deemed appropriate for such engagements. For example, SSARS 1 indicates
that an accountant who is engaged to compile financial statements
• Should establish an understanding with the entity regarding the services to be performed and
the report the accountant expects to render (par. 8).
• Should have or obtain knowledge of the accounting principles and practices of the entity's
industry and a general understanding of certain matters related to the entity itself (pars. 10
and 11).
• Should consider whether it will be necessary to perform other accounting services, such as
assistance in adjusting the books of account or consultation on accounting matters (par. 11).
• Should take certain actions when the accountant becomes aware that information supplied
by the entity is incorrect, incomplete, or otherwise unsatisfactory (par. 12).
• Should read the compiled financial statements and consider whether they appear to be appropriate in form and free from obvious material error (par. 13).
• Should consider whether to modify his report if in his compilation of the financial statements
he becomes aware of a departure from generally accepted accounting principles (or another
comprehensive basis of accounting) that is material to the financial statements and the financial statements are not revised (pars. 39-41).
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reporting standard. 2 The form of standard report appropriate for a compilation set forth in paragraph 17 of S S A R S 1 now reads as follows:
I (we) have compiled the accompanying balance sheet of XYZ Company as
of December 31, 19XX, and the related statements of income, retained earnings, and changes in financial position for the year then ended, in accordance
with standards established by the American Institute of Certified Public
Accountants.
A compilation is limited to presenting in the form of financial statements information that is the representation of management (owners). I (we) have not audited or reviewed the accompanying financial statements and, accordingly, do
not express an opinion or any other form of assurance on them.

Effective Date
3. This statement will be effective for compilations of financial statements
for periods ending on or after December 31, 1982. Earlier application is
encouraged.

2. This statement also amends the illustrations of compilation reports contained in pars. 21
and 40 and Appendix B of SSARS 1, in pars. 9 and 30 of SSARS 2, and in par. 3 of SSARS 3, to
conform the language of the first paragraph of each such illustration to that set forth in par. 2 of
this statement.
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The statement entitled Reporting on Compiled Financial Statements was
adopted unanimously by the fifteen members of the committee.

Accounting and Review
Kenneth J. Dirkes, Chairman
Daniel H. Bindler
Herbert S. Braun
Paul Browner
Richard J. Burgess
John A. Carter
Raymond J. Clay, Jr.
Harold Cohen
Phillip W. Crawford
Thomas F. Frey
Carl P. Gross
Stephen D. Holton

ices Committee (1981-1982)
Jerome H. Lipman
Arthur R. Nemiroff
Glenda L. Rhodes
Thomas P. Kelley
Vice President-Technical
George R. Dick
Director- Technical Information
John A. Santora
Manager-Technical Information

Note: Statements on Standards for Accounting and Review Services are issued
by the AICPA Accounting and Review Services Committee, the senior technical
committee of the Institute designated to issue pronouncements in connection with
the unaudited financial statements or other unaudited financial information of a
nonpublic entity. Council has designated the AICPA Accounting and Review Services Committee as a body to establish technical standards under rule 204 of the
Institute's Rules of Professional Conduct. Rule 204 requires adherence to those
technical standards and requires that members be prepared to justify departures
from them.
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